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Sanam Real Estate Company (K.P.S.C)

DATE : January 31, 2024 2024 031 : b 2oyl
Ref : SNM/0OC/31/24 5NM/OC/31/24:8)1|
To : Boursa Kuwait Company . Ozl ;«.jjﬁi Loyge 4S i / Baludl
To : Capital Markets Authority . Onepzdl JWI 31—l dnea / 8sLud!
After Greetings,,, oo dang Al Ay

Subject : Results of the Board of Directors A8, Bylal (e ¢ i | 251 g ool
Meeting for Sanam Real Estate Company (s.2).a. %) aylaadl aliw

(K.P.S.C)
Reference to the above-mentioned subject, and aldlaze Lalilly « sD—el ggasll I 5,230

in compliance with the requirements of the bl %Lﬁ‘a}"z‘-j}-‘”}?ﬂ QLA}J.’.L“}QC‘ sy
article of disclosures of essential information

SR ERENURWCIEPIETITINEY)
from book Ten (Disclosure and Transparency) of
the bylaws of the Capital Markets Authority Law UL Ehod! bL—ad Nuj JUU Blo—ul A2
and Regulating Securities Activities and its . 5dbaaty
amendments, and accordingly, attached is the LI ER U E IR @U-' z 350 y‘\ﬁé—é')-‘
financial results form for the year ending on

.2023/12/31 & du@d
31/12/2023 . i
Best Regards,, oo plidl @8 Jgedy 1¢liznasg
).b\_?:.”.\.g.!." é)Ua uLn.g.Lw )
Soediid| et p g B0 udzma ey Sl
Dr. Sulaiman T. Al- Abduljader
Vice Chairman & CEO
7/4’
4 5 R s Tel: 965 22396666 g . £ 7 T
o 10’000’00_0 gsils '_Man dhalh el Email: \r:fo@samam com s AN 15254 Sy sSliA00 Gl 4912 Gl
The Issued and Paid up Capital KD 10,000,000 P.0.Box 491 Alsouq Aldakhili, Kuwait 15254
Established in 1982 ale Cuuls www.sanam.com Ol s - 1 s - Badlal) e il Apae

Commercial Registration No. 32700 # a5 Jaw Kuwait City - Salhiya Complex - Gate 1 - 5th Floor
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Sanam Real Estate Company (K.P.S.C)

Disclosure of Material Information Form

yagall aloglall e 7 Ladyl z3ges

Date:

January 31, 2024

:e,l.i.ll

Listed Company Name:

EPNTUETIUA| POW

Sanam Real Estate Company K.P.S.C

Zdﬁ(}i’ 2\.3)\.5_:_” ‘QLLAQ K‘)_:O

Material Information:

t 4]l Sleglall

The Board of Directors of Sanam Real Estate Company
held its meeting today, Wednesday 31/01/2024 at
1:00 pm , and the following items were approved:

- Approved the consolidated financial information for
the year ended on 31/12/2023 .

- Recommendation to the General Assembly of the
distribution of free bonus shares equivalent to 5% of
the authorized, issued and paid-up capital (five shares
for every 100 shares), for the
31/12/2023.

year ended on

po—sdl dclotal A plaall sl &S, &5yl julmo u e

T—els 1:00 ALl a5 5 2024/01/31 3-3I5Ll sLas |

A s gl e 231511 Caadg

3 Al AW Al szl A I Sl slazel -
.2023/12/31

CEESY EELP VRN § S FCIp BOVP | ERPOE | PRDYC
gLy sually 4 yall JLU (uly 0 % 5 p—8l5s
& Bl I Bl e (oo Lile JST el 2ses)
.2023/12/31

Significant Effect of the Essential
information on the financial position of the
Company:

Sy Al JWI S e 3 yagzetl daglall S

The Company achieves net profit of KD 720,155.

- 1.3 720,155 jlees oy lio AS, 1 Badoes

Ol 11

%

SANAM
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Sanam Real Estate Company (K.P.S.C)

Sanam Real Estate Co.

Llaall pli 35,2

2023-12-31

2024-01-31

Approved financial statements.
Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided

Suteiall LI UL (o Aseud
detall Sblusdl Cdlye 3,85 (e Weud
Sl oda 3Lsls et @ Lo SeiSlo 7z Sgaill lia piay ¥

oled!
Statement
2022-12-31 2023-12-31
% 154.16 (1,329,588) 720,155 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
daaslly Ll | (35lus) duzes
% 151.60 (15.62) 8.06 ‘ ‘ ‘ 9 o) 5 5)
Basic & Diluted Earnings per Share
Uglaill &l gl
% 112.86 1,747,503 3,719,823 ? e
Current Assets
Slagagdl Jlas)
% 35.70 8,018,733 10,881,878 srolld
Total Assets
glaall lglatl
% (62.31) 133,403 50,278 o st Shplld
Current Liabilities
bglhall Jle
% (38.92) 183,638 112,158 - .
Total Liabilities
% 37.45 7,835,095 10,769,720 Total Equity attributable to the owners of the
Parent Company
et ol s
% 32.49 189,858 251,550 _ e
Total Operating Revenue
Al sl (3ylasdl) oyl Lo
% 29.69 164,107 212,832 _ , el
Net Operating Profit (Loss)
LaSie yilus Y sl JUI oy / 2eSTALL y3luasel!
% 100 % (36.06) e BT ”
No accumulated losses | Accumulated Loss/ Paid-Up Share Capital
7.,

Financial Results Form
Kuwaiti Company (KWD)

AW bl @l 73508
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Sanam Real Estate Company (K.P.S.C)

ol
Statement
2022-12-31 2023-12-31
% 15687 (1,338,601) 761,318 Net_Profit (Loss) represents the amount
attributable to the owners of the parent
Company
2aaslly Bwladl el (8ylus) @
%169.09 a1 7.6 o sty Rkl el () B
Basic & Diluted Earnings per Share
At syl Jles
% (33.33) 69,150 46,100 , Ll
Total Operating Revenue
Al sl (ylaill) moll dlo
% (64.01) 63,224 22,750 , , sl ¢
Net Operating Profit (Loss)

e Not Applicable for first Quarter

sl ol e gan ¥ @

The increase in net profit for the year ended 31 December
2023 as compared to the year ended 31 December 2022 is
primarily due to a higher net operating income and
increased change in the fair value of investment properties.

oo el 2023 e w31 il vl mll Glo 8Ll agaT
Slalyl dlio g lasyl ) gmelnd S50 2022 jres 31 §amll il
- ALt Sllaall Aolall 2l § il o lasy) J) 48Lsyl Jpaad)!

Financial Results Form
Kuwaiti Company (KWD)

23,123

AW bl @l 73508
[ERYEWFS[JEA 3011}
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SANAM Sanam Real Estate Company (K.R.S.C)
1. | Unqualified Opinion Limie el | L1
2. | Qualified Opinion O Liazie gl | .2
3. | Disclaimer of Opinion O ghllelylpue | .3
4. | Adverse Opinion O oS gly | 4
In the event of selecting item No. 2,3 or 4, i e 4 o1 3 512 o8y i 5las ) ey
the following table must be filled out, and this form is not it s o o SheiSle 2 39l i ing ¥ ¢ JUII Jgutel

considered complete unless it is filled.
7.
Financial Results Form AW bl @l 7 35

Kuwaiti Company (KWD) (12.3) ALgSI 8,08
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Sanam Real Estate Company (K.P.S.C)

None/uzg¥

Al dogall
- "Qla.!' -
""" None /axs: ¥ Qs Slass
Cash Dividends
Ao T elanyes
%5 +15500,000 e el st
Bonus Share
21 langs
..... None /u>g ¥ e d
Other Dividend
Lyl anjes ade
----- No Dividends / -L,i asjss amgs ¥ coEre
Co e No Dividends
Sl sdle JWI ey 3ol

None/uzg¥

Issue Premium

Capital Increase

None/uzs ¥

JW ol i
Capital Decrease

0 By 0¥! udma sy il
i Jaead! @y olewlas .o
SANAM RUPTTT IR sialliall b oles
S eislly Dr. Sulaiman T. Al- Abduljader
Vice Chairman & CEO
7.,

Financial Results Form
Kuwaiti Company (KWD)
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[ERYEWFS[JEA 3011}



DocuSign Envelope ID: 79D32777-2E00-41DB-A2B5-134C372C253E

Q GrantThornton

2l Gouall 5ylac Mlsj_wj uL«.u_”j u.nusa_a.”
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13030 sliall 2986 w1. o
Cussall gy
+965-2244-3900/ 9 yeit5
+965-2243-8451 .sls
www.grantthornton.com.kw
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Independent auditor’s report

To the shareholders of
Sanam Real Estate Company — KPSC
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Sanam Real Estate Company — Kuwaiti Public
Shareholding Company (the “Parent Company”) and Subsidiaries , (collectively the “Group”), which comprise
the consolidated statement of financial position as at 31 December 2023, and the consolidated statement of
profit or loss and other comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to consolidated financial statements, including
material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2023, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further desctibed in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Boatd for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code), and we have fulfilled our ethical responsibilities in accordance with the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 9 and 21.3 to the consolidated financial statements which desctibes that the
valuation carried out for a right of use land included under investment properties is based on the fact that the
Group will renew the right of use land lease contract for a further 30 years upon expiry of the lease contract in
2039. Though the management intends to develop the property and renew the lease upon expiry, the renewal
itself depends upon the approval of such renewal request by the relevant authorities. The ultimate outcome of
the said renewal cannot be determined presently and consequently no adjustments have been done to the
carrying value of the right of use of land. Our opinion is not modified in respect to this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matter described below as the key audit

matter.
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Al-Qatami, Al-Aiban & Partners

Independent Auditor’s Report to the Shareholders of Sanam Real Estate Company - KPSC and
Subsidiaries (continued)

Loss of control of a subsidiaty company and investment in an associate

As explained in Note 6.3 to the consolidated financial statements during the year the parent company loss
control of a subsidiary due to an increase in the share capital of the latter and consequently the retained
ownership stake in this former subsidiary was transferred to investment in an associate. Both the loss of control
of the subsidiary and the accounting for the investment in associate using the equity method of accounting are
significant to the Group’s consolidated financial statements. On loss of control of the subsidiary, the fair value
of the retained interest in the former subsidiary is to be transferred to investment in associates and any resulting
gain or loss is to be recognised in the statement of profit or loss. Thereafter, the group accounts for the
investment in associate under the equity method of accounting and considered for impairment in case of
indication of impairment. Due to the significance of the event which lead to the loss of control of the subsidiary
and the resultant impact of such and the significance of the investment which is accounted for using the equity
method of accounting to the Group’s consolidated financial statements, we determined these to be key audit
matters.

Our audit procedures included, among others, assessing the appropriateness of the accounting treatment
adopted by management to account for the loss of control of the subsidiary and the subsequent accounting for
retained interest in the former subsidiary as an investment in associate using the equity method of accounting
and evaluating management’s consideration of the impairment indicators of the investment in associate.
Furthermore, in evaluating managements considerations of the impairment indicators, we assessed whether any
significant or prolonged decline in value exists, whether there are any significant adverse changes in the
technological, market, economic or legal environment in which the associate operates, or structural changes in
the field of industry in which the investee company operates, or changes in the political or legal environment
effecting the investees business, and also whether there are any changes in the investees financial condition. We
also assessed the adequacy of the Group’s disclosures in Note 6.3 and 10 to the consolidated financial
statements.

Other information included in the Group’s 2023 Annual Report

Management is responsible for the other information. Other information consists of the information included
in the Group’s 2023 Annual Report, other than the consolidated financial statements and our auditor’s report
thereon. We obtained the report of the Parent Company’s Board of Directors, prior to the date of our auditor’s
report, and we expect to obtain the remaining sections of the Group’s Annual Report after the date of our
auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, on the other information that we have obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Chatged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or etror.
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Independent Auditor’s Report to the Shareholders of Sanam Real Estate Company - KPSC and
Subsidiaries (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements (continued) '

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group ot to cease operations,
or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Group’s financial reporting process

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or etror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exetcise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of matetial misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, mistepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit

opinion.
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Independent Auditor’s Report to the Shareholdets of Sanam Real Estate Company - KPSC
and Subsidiaries (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify duting our audit

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current year and are therefore
the key audit matters. We describe these mattets in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s board of
directors relating to these consolidated financial statements, are in accordance therewith. We further report that
we obtained all the information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law No.1 of
2016, and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incotrporation
and Articles of Association, as amended, that an inventory was duly carried out and that, to the best of our
knowledge and belief, no violations of the Companies Law No.(1) of 2016 and its Executive Regulations, ot of
the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred
during the year ended 31 December 2023 that might have had a material effect on the business or financial
position of the Parent Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Markets Authority (“CMA”) and its relevant regulations have occurred during the year
ended 31 December 2023 that might have had a material effect on the business or financial position of the
Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
31 January 2024
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Sanam Real Estate Company - KPSC and Subsidiaries
Consolidated Financial Statements
31 December 2023

Consolidated statement of profit or loss and other
comprehensive income

Year ended Year ended

31 Dec 31 Dec
Note 2023 2022
KD KD

Income
Rental income 251,550 189,858
Loss from sale of investment properties 9 - (116,297)
Change in fair value of investment properties 9 879,797 5,500
Dividend from financial assets at fair value through profit or loss - 57,734
Net (loss) / gain from financial assets at FVTPL (6,548) 114,824
Gain from sale of investment in real estate portfolio - 57,945
Share of results of associate 10 467 -
Interest and other income 71,505 6,988

1,196,771 316,552
Expenses and other charges
Staff costs (129,136) (124,255)
General, administrative and other expenses (237,994) (158,903)
Amortization expenses 8 (62,753) (145,200)
Impairment in value of right of use of land 8 - (1,180,222)
Depreciation expenses (13,161) (2,106)
Finance costs - (35,454)

(443,044)  (1,646,140)

Profit /(loss) for the year before provision for contribution to Kuwait
Foundation for the Advancement of Sciences (KFAS), provision

for Zakat and National Labour Support Tax (NLST) 753,727 (1,329,588)
Provision for contributions to KFAS (6,784) -
Provision for Zakat (7,654) -
Provision for NLST (19,134) =
Profit / (loss) for the year 720,155 (1,329,588)

Other comprehensive income / (loss):
Items that will be reclassified subsequently to consolidated statement of

profit or loss:

- Exchange differences arising on translation of foreign operations (1,645) -
Total other comprehensive loss (1,645) -
Total comprehensive income / (loss) for the year 718,510 (1,329,588)

Basic and diluted earnings / (loss) per share attributable to
shareholders of the Parent Company (Fils) 7 8.06 (15.62)

The notes set ont on pages 9 to 43 form an integral part of these consolidated financial statements.
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Sanam Real Estate Company - KPSC and Subsidiaries ]
Consolidated Financial Statements
31 December 2023

Consolidated statement of financial position

31 Dec. 31 Dec
Note 2023 2022
KD KD
Assets
Non-current assets
Property and equipment 70,390 13,924
Right of use of land 8 - 1,251,056
Investment properties 9 2,087,875 4,940,000
Financial assets at fair value through other comprehensive income 66,250 66,250
Investment in associate 10 4,937,540 -
7,162,055 6,271,230
Current assets
Financial assets at fair value through profit or loss 11 276,281 282,829
Accounts receivable and other assets 12 74,664 783,027
Cash and cash equivalents 13 3,368,878 681,647
3,719,823 1,747,503
Total Assets 10,881,878 8,018,733
Equity and liabilities
Equity
Share capital 14 10,000,000 12,218,500
Legal reserve 15 75,373 -
Voluntary reserve 15 75,373 -
Foreign currency translation reserve (1,645) -
Share premium 14 - 184,196
Treasury shares 14 - (184,196)
Treasury shares profit reserve 14 - 23,215
Retained earnings / (accumulated losses) 620,619 (4,406,620)
Total equity 10,769,720 7,835,095
Liabilities
Non-current liabilities
Provision for end of service indemnity 61,880 50,235
Current liabilities
Accounts payable and other liabilities 16 50,278 133,403
50,278 133,403
Total Liabilities 112,158 183,638
Total Equity and Liabilities 10,881,878 8,018,733
="
Waleed Hamad Al-Sumait Drt. Sulaiman Tareq Al-Abduljader
Chairman Vice chairman & CEO

The notes set out on pages 9 to 43 form an integral part of these consolidated financial statements.
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