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Statement

2022-09-30 2023-09-30

148,40 waluay polsd! (Bl ol Slio

% (556.76) 9,012 (41,163) Net Profit (Loss) represents the amount

attributable to the owners of the parent Company
EFFESUPEVOR D (PU F DFES - VAS)

% 541.66 0.12 0.53
0 ( ) Basic & Diluted Earnings per Share
Ugluall ilagsll
% (19.81) 3,010,786 2,414,426 ? et
Current Assets
Slagagll Jlex]
% (20.73) 10,989,033 8,711,466 wrlld
Total Assets
WUoluzll culgllal
% (99.57) 1,766,625 7,682 L ) -
Current Liabilities
bslall s
% (96.30) 1,815,338 67,216 Pl

Total Liabilities

128,801 s lus Lol LU o> Jlaz]
% (5.77) 9,173,695 8,644,250 Total Equity attributable to the owners of the
Parent Company

ALaadl alolay! Jles)

% 70.20 120,708 205,450 .
Total Operating Revenue
AL 530 (5, Lusdl) | 3l
% 88.42 100,883 190,081 , _ sl g
Net Operating Profit (Loss)
% 100 % (25.10) LSl bt dzgs ¥ g3l JUI ol / ST 3l
° oe No accumulated losses | Accumulated Loss/ Paid-Up Share Capital
et =
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Statement

2022-09-30 2023-09-30
‘aill A, adl oo luey ol (8,Lucsdl) =l dbe
% 20.12 (60,632) (48,432) Net_Proflt (Loss) represents the amount
attributable to the owners of the parent
Company
Haaslly Zwladll pad! (5)lecs) Auzes
% 24.19 (0.77) 0.62) o o red ?
Basic & Diluted Earnings per Share
At eyl Jles
% 14.85 60,208 69,150 . o
Total Operating Revenue
Al a0 (5,lusd) I3
% 703 56,127 60,074 A Gl ool Sl
Net Operating Profit (Loss)

e Not Applicable for first Quarter

Il ol e g ¥ @

revenues.

The net loss for the nine-month period ending September
30, 2023 compared to the nine-month period ending
September 30, 2022 was primarily due to decrease in

45,k 2023 e 30 G Al il Al 3740 55luid) Jlo 2925
oelasil Jf gwbal (S840 2022 et 30 § depid| p-bl daudll 548 a0
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g
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— None /.>g:¥ o i d
Cash Dividends
din T elanyes
— None /u>s ¥ o=
Bonus Share
50 calanygl
- None /u>s ¥ S
Other Dividend
. LT piss puse
— No Dividends /7Ll ajg5 azg ¥ =
V& No Dividends
Sl e JWI uly L5

- None / a>ge ¥
Issue Premium

Capital Increase
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Capital Decrease
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Report on review of interim condensed consolidated financial information

To the boatd of directors of
Sanam Real Estate Company — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Sanam Real Estate
Company — KPSC (the “Parent Company”) and Subsidiaries (collectively the “Group”) as at 30 September 2023 and the
related interim condensed consolidated statements of profit or loss and other comprehensive income for the three-month
and nine-month petiods then ended and, interim condensed consolidated changes in equity and cash flows for the nine-
month period then ended. Management is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Accounting Standard 34, “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim condensed consolidated financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed

consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34, “Interim Financial Reporting”.

Emphasis of matter

We draw attention to Note 7 to the interim condensed consolidated financial information which describes that the
valuation carried out for the right of use land, for purpose of the impairment assessment at 31 December 2022, is based
on fact that the Group will renew the right of use land lease contract for a further 30 years upon expiry of the lease contract
in 2039. Though the management intends to develop the property and renew the lease upon expiry, the renewal itself
depends upon the approval of such renewal request by the relevant authorities. The ultimate outcome of the said renewal
cannot be determined presently and consequently no adjustments have been done to the carrying value of the right of use
of land. Our conclusion is not modified in respect to this matter.

Report on other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books of the
Parent Company. We further report that, to the best of our knowledge and belicf, no violations of the Companies Law
No. 1 of 2016 and its executive regulations, or of the Parent Company’s Memorandum of Incorporation and Articles of
Association, as amended, have occurred during the nine-month period ended 30 September 2023 that might have had a
material effect on the business or financial position of the Parent Company.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any material violations of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and its
related regulations duting the nine-month period ended 30 September 2023 that might had a material effect on the business
or financial position of the Parent Company.

“ y
,-I
Abdullatif M. Al-Aiban (CPA)

(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
22 October 2023
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Sanam Real Estate Company - KPSC and Subsidiaries 2
Interim Condensed Consolidated Financial informatiorn
30 September 2023 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Nine months ended
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2023 2022 2023 2022
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Income
Rental income 69,150 60,208 205,450 120,708
Change in fair value of investment properties - - - (99,736)
Dividend from financial assets at fair value through profit
or loss - - - 57,734
Net gain /(loss) from financial assets at FVTPL 2,320 (27,142) 3,709 173,872
Gain from sale of investment in real estate portfolio - - - 71,382
Interest and other income 1,492 286 22,959 3,388
72,962 33,352 232,118 327,348
Expenses and other charges
Staff costs (38,136) (19,797) (93,555) (70,794)
General, administrative and other expenses (61,913) (23,398) (114,757) (116,658)
Amortization expenses (18,366) (36,300) (55,098) (108,900)
Depreciation expenses (3,290) (951) (9,871) (1,407)
Finance costs - (14,241) - (20,577)
(121,705) (94,687) (273,281) (318,336)
(Loss)/profit for the period before provision for
National Labour Support Tax (NLST) and Zakat (48,743) (61,335) (41,163) 9,012
Reversal of provision for NLST 222 502 - -
Reversal of provision for Zakat 89 201 - -
(Loss)/profit for the period (48,432) (60,632) (41,163) 9,012
Other comprehensive income for the period - - - -
Total comprehensive (loss)/income for the period (48,432) (60,632) (41,163) 9,012
Basic and diluted (loss)/earnings per share attributable
to shareholders of the Parent Company (fils) 6 (0.62) (0.77) (0.53) 0.12

The notes set out on pages 6 to 15 form an integral part of these interim condensed consolidated financial information.
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Sanam Real Estate Company - KPSC and Subsidiaries 3
Interim Condensed Consolidated Financial information
30 September 2023 (Unaudited)

Interim condensed consolidated statement of financial

position
30 Sept. 31 Dec 30 Sept.
2023 2022 2022
Note (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Non-current assets
Property and equipment 73,281 13,924 12,457
Right of use of land 7 1,195,958 1,251,056 2,467,578
Investment properties 8 4,961,551 4,940,000 5,498,212
Financial assets at fair value through other
comprehensive income 66,250 66,250 -
6,297,040 6,271,230 7,978,247
Current assets
Accounts receivable and other assets 9 103,768 783,027 59,423
Financial assets at fair value through profit or loss 10 286,538 282,829 408,409
Cash and cash equivalents 11 2,024,120 681,647 2,542,954
2,414,426 1,747,503 3,010,786
Total assets 8,711,466 8,018,733 10,989,033
Equity and liabilities
Equity
Share capital 12 7,835,095 12,218,500 12,218,500
Contributions towards increase in share capital 12 799,108 - -
Share premium 12 - 184,196 184,196
Treasury shares 12 - (184,196) (184,196)
Treasury shares profit reserve 12 - 23,215 23,215
Retained earnings / (accumulated losses) 10,047 (4,406,620) (3,068,020)
Total equity 8,644,250 7,835,095 9,173,695
Liabilities
Non-current liabilities
Provision for end of service indemnity 59,534 50,235 48,713
Current liabilities
Accounts payable and other liabilities 7,682 133,403 66,625
Short term loan - - 1,700,000
7,682 133,403 1,766,625
Total liabilities 67,216 183,638 1,815,338
Total equity and liabilities 8,711,466 8,018,733 10,989,033
~
Waleed Hamad Al-Sumait Dr. Sulaiman Tareq Al-Abduljader
Chairman Vice chairman & CEO

The notes set out on pages 6 to 15 form an integral part of these interim condensed consolidated financial information.
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Sanam Real Estate Company - KPSC and Subsidiaries 5
Interim Condensed Consolidated Financial Information
30 September 2023 (Unaudited)

Interim condensed consolidated statement of cash flows

Nine months Nine months
ended 30 ended 30
Sept. 2023 Sept. 2022
(Unaudited) (Unaudited)
Note KD KD
OPERATING ACTIVITIES
(Loss) / profit for the period (41,163) 9,012
Adjustments:
Gain from sale of investment in real estate portfolio - (71,382)
Change in fair value of investment properties - 99,736
Dividend from financial assets at fair value through profit or loss - (57,734)
Depreciation expenses 9,871 1,407
Amortization expenses 55,098 108,900
Interest and other income (22,959) (3,388)
Finance costs - 20,577
Provision for end of service indemnity 9,564 8,660
10,411 115,788
Changes in operating assets and liabilities:
Accounts receivable and other assets 687,529 (51,431)
Financial assets at fair value through profit or loss (3,709) 2,511,020
Accounts payable and other liabilities (74,511) (34,037)
End of service indemnity paid (265) (2,602)
Net cash from operating activities 619,455 2,538,738
INVESTING ACTIVITIES
Proceeds from sale of investment in real estate portfolio - 1,331,101
Additions on right of use of land - (95,781)
Additions to investment properties (21,551) (2,334,500)
Purchase of property and equipment (69,228) (11,221)
Change in cash at pledged investment portfolios - 66,224
interest and other income received 14,689 3,388
Dividend received from financial assets at fair value through profit or loss = 57,734
Net cash used in investing activities (76,090) (983,055)
FINANCING ACTIVITIES
Change in due to bank - (719,958)
Proceeds from short term loan - 1,700,000
Finance costs paid - (20,577)
Increase in contributions towards increase in share capital 799,108 o
Net cash from financing activities 799,108 959,465
Net increase in cash and cash equivalents 1,342,473 2,515,148
Cash and cash equivalents at the beginning of the period 11 669,774 15,933
Cash and cash equivalents at the end of the period 11 2,012,247 2,531,081

The notes set out on pages 6 to 15 form an integral part of these interim condensed consolidated financial information.



