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¥ Grant Thornton

Al-Qatami, Al-Aiban & Partners

Sougq Al-KabeerBuilding
Block A - 9th Floor

P O.BOX 2986 Safat 13030
State of Kuwait
T+965-2244-3900/9
F+965-2243-8451
www.grantthornton.com.kw

Report on review of interim condensed consolidated financial information

To the board of directors of
Sanam Real Estate Company — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Sanam Real
Estate Company — KPSC (the “Parent Company”) and its Subsidiary (collectively the “Group”) as at 31 March 2022
and the related interim condensed consolidated statements of profit or loss and other comprehensive income,
changes in equity and cash flows for the three-month period then ended.

Management is responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34, “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim condensed consolidated financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Other mattets
The interim condensed consolidated financial information for the period ended 31 March 2021 was reviewed by
another independent auditor who expressed unmodified conclusion on those information on 4 May 2021.

The consolidated financial statements for the year ended 31 December 2021 were audited by another independent
auditor who issued a qualified opinion on those consolidated financial statements on 29 March 2022. The basis for
the qualified opinion was that the Group did not fair value its unquoted investments classified as at FVTPL which
amounted to KD 829,797 as of 31 December 2021. However, this has been rectified by management during the
current period and the comparatives have been restated (refer note 18).

Report on other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books of
the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the Companies
Law No. 1 of 2016 and its executive regulations, or of the Parent Company’s Memorandum of Incorporation and
Articles of Association, as amended, have occurtred during the three-month period ended 31 March 2022 that might
have had a material effect on the business or financial position of the Parent Company.

We further report that, during the course of out review, to the best of our knowledge and belief, we have not become
aware of any material violations of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority
and its related regulations during the three-month period ended 31 March 2022 that might had a material effect on
the business or financiabposition of the Parent Company.

Abdullatif M. Al-Aiban (CPA
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
15 May 2022



Sanam Real Estate Company - KPSC and its Subsidiary
Interim Condensed Consolidated Financial Information
31 March 2022

N

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months Three months

ended 31 ended 31
March 2022 March 2021
Note (Unaudited)  (Unaudited)
KD KD
Income
Rental income 29,250 41,311
Dividend from financial assets at fair value through profit or loss - 8,988
Change in fair value of financial assets at FVTPL 425,655 74,003
Gain from sale of investment in real estate portfolio 8 71,382 -
Realised gain from sale of financial assets at FVTPL 48,633 12,933
Interest and other income 2,902 5,078
577,822 142,313
Expenses and other charges
Staff costs (26,970) (17,539)
General, administrative and other expenses . (41,330) (31,536)
Amortization expenses (36,300) (34,333)
Depreciation expenses (228) (183)
Finance costs (6,336) (16,503)
(111,164) (100,094)
Profit for the period before provision for National Labour Support
Tax (NLST) and Zakat 466,658 42,219
Provision for NLST (11,820) -
Provision for Zakat (4,728) =
Profit for the period 450,110 42,219
Other comprehensive income for the period - -
Total comprehensive income for the period 450,110 42,219
Basic and diluted earnings per share attributable to shareholders
of the Parent Company (fils) 6 3.7 0.35

The notes set out on pages 6 to 15 form an integral part of these interim condensed consolidated financial information.



Sanam Real Estate Company - KPSC and its Subsidiary 3
Interim Condensed Consolidated Financial Information
31 March 2022

Interim condensed consolidated statement of financial

position
(Restated)
31 March 31 Dec 31 March
2022 2021 2021
Note (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Non-current assets
Property and equipment 7,168 2,643 1,560
Right of use of land 2,540,178 2,480,697 2,582,565
Investment properties 7 3,263,448 3,263,448 3,141,498
Investment in real estate portfolio 8 - 1,259,719 1,209,249
Financial assets at fair value through other
comprehensive income - - 498,824
5,810,794 7,006,507 7,433,696
Current assets
Accounts receivable and other assets 12,316 7,992 13,940
Financial assets at fair value through profit or loss 9 3,366,424 2,919,429 2,931,038
Cash and cash equivalents 10 571,856 94,030 502,940
3,950,596 3,021,451 3,447,918
Total Assets 9,761,390 10,027,958 10,881,614
Equity and liabilities
Equity
Share capital 11 12,218,500 12,218,500 12,218,500
Share premium 11 184,196 184,196 184,196
Treasury shares 12 (184,196) (184,196) (184,196)
Treasury shares profit reserve 23,215 23,215 23,215
Accumulated losses (2,626,922) (3,077,032) (3,163,140)
Total equity 9,614,793 9,164,683 9,078,575
Liabilities
Non-current liabilities
Provision for employees’ end of service benefits 48,787 42,655 41,239
Current liabilities
Due to bank 13 - 719,958 1,701,052
Accounts payable and other liabilities 97,810 100,662 60,748
97,810 820,620 1,761,800
Total Liabilities 146,597 863,275 1,803,039
Total Equity and Liabilities 9,761,390 10,027,958 10,881,614

=2

Waleed Hamad Al-Sumait Dr. Sulaimaf Tareq Al-Abduljader
Chairman Chief Executive Officer

The notes set out on pages 6 to 15 form an integral part of these interim condensed consolidated financial information.
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Sanam Real Estate Company - KPSC and its Subsidiary
interim Condensed Consoclidated Financial Information
31 March 2022

Interim condensed consolidated statement of cash flows

Three months

Three months

ended 31 ended 31
March 2022 March 2021
(Unaudited) (Unaudited)
Note KD KD
OPERATING ACTIVITIES
Profit for the period 450,110 42,219
Adjustments:
Gain from sale of investment in real estate portfolio (71,382) -
Depreciation expenses 228 183
Amortization expenses 36,300 34,333
Interest and other income (2,902) (5,078)
Finance costs 6,336 16,503
Provision for employees’ end of service benefits 6,132 656
424,822 88,816

Changes in operating assets and liabilities:
Accounts receivable and other assets (4,324) (11,637)
Financial assets at fair value through profit or loss (446,995) (149,077)
Accounts payable and other liabilities (2,852) (152)
Net cash used in operating activities (29,349) (72,050)
INVESTING ACTIVITIES
Financial assets at fair value through other comprehensive income - 10
Proceeds from sale of investment in real estate portfolio 1,331,101 -
Additions on right of use of land (95,781) -
Purchase of property and equipment (4,753) -
Interest and other income received 2,902 5,078
Net cash from investing activities 1,233,469 5,088
FINANCING ACTIVITIES
Change in cash at pledged investment portfolios (32,154) 59,554
Change in due to bank (719,958) 28,133
Finance costs paid (6,336) (16,503)
Net cash (used in)/from financing activities (758,448) 71,184
Net increase in cash and cash equivalents 445,672 4222
Cash and cash equivalents at the beginning of the period 10 15,933 11,924
Cash and cash equivalents at the end of the period 10 461,605 16,146

The notes set out on pages 6 to 15 form an integral part of these interin: condensed consolidated financial information.



